Is war inevitable?
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| agree with Professor Graham Allison
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that the contest between US and China will intensify over the next 10 years
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because this is a result of what I call the iron law of geopolitics
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that an established power
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will not allow a rising power to overtake it
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But unlike Professor Graham Allison
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who said in his book “Destined for War”
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the book is called “Destined for War”
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that war is more likely than not between US and China
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| don't believe that a war between US and China is likely
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because if you have a war between two nuclear powers
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and if they start using nuclear weapons
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you don't have a winner and a loser
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You have a loser and a loser
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So both sides will lose millions of people
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So that's why | think war
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a direct war within US and China is unlikely
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Nonetheless
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it's extremely important for both sides to understand
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that there is a danger of war
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And therefore as responsible countries
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they should make every effort to prevent it from happening
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And they should therefore intensify their diplomatic exchanges
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because diplomacy was invented
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not to enable friends to talk to each other
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but to enable adversaries to talk to each other
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Since the U.S. sees itself locked in an adversarial contest with China
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the U.S. should therefore step up its diplomatic exchanges with China
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Diplomatic exchanges
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| think it was one positive development in 2022
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was the very good meeting between president Xi Jinping
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of China and president Joe Biden of the U.S. in Bali
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during the G20 Summit
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I think that was an extremely positive development
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because it enables both sides to try
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and arrest the downward slide in the relations between the two
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And as you know one positive outcome of that meeting was
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a decision for Secretary of State Antony Blinken to go to China
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Unfortunately
AR



there was an accident of a balloon in floating over U.S.
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and that created a new wave of anti-China hysteria in the U.S.
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It made it very difficult for the Biden administration
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to send Antony Blinken to China
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But | agree with what one of America's leading commentators
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Fareed Zakaria said
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in his Washington Post column
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that the Secretary of State Blinken
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should have proceeded with his visit to China
e O e



because the diplomats need to meet
HMEE A EE R

not when relations are good
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diplomats need to meet
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when relations are bad
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And clearly relations between the U.S. and China today are bad
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It's a fact you can't deny it
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So for that reason
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the diplomat should be working harder rather than
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cancelling their visits to each other
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Bipartisan consensus against China
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I think the U.S. congressman are behaving
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very irresponsibly on the US-China contest
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because they instead of trying to carefully analyze the whole picture
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and figure out what are the long-term interests of the U.S.
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and how to advance these long-term interests in the U.S.
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which will be a mixture of competition and cooperation with the U.S. and China
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Instead they are purely engaged in scoring political points domestically
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| think if you sacrifice your country's national interests
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in having a sober and sane relationship with China
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in favor of scoring domestic political points to enhance your personal career
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you are behaving irresponsibly
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So | think the American people need to speak out therefore
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and tell their politicians that the US-China issue is
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too important to be left to political grandstanding
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Instead
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they should step back and ask
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what is in the long-term interests of the U.S.
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and stop just trying to score political points against China
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Plutocracy not democracy
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I think | can understand why American politicians
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in an effort to win over support of the American people
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say this is a contest within democracy and autocracy
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In English language
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democracy is always good
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autocracy is always very bad

11 L] Al AR AR A

So they would like to portray it as a simple
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black and white thing
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But in my book “Has China Won”
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which has actually been translated and sold very well in China

BAEHCKS 7l WATBER © AN E

| explain in chapter seven that this is not a contrast
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between democracy and autocracy
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This is a contest between plutocracy in the USA
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where public policy decisions are made
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not to benefit the population at large
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but the public policy decisions are made to benefit a small sector
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the population
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top 10% top 20%
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That's why the standard of living at the bottom 50%
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of the America's population hasn't gone up in several decades
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and | think a plutocracy is therefore at a competitive disadvantage
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when it has to deal with
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a meritocracy in China
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because in China
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the leaders are selected on the basis of their experience and their ability

QAN SRR A PR A B AT e



to run provinces
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to run cities and so on and so forth
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So therefore
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in this sort of contest where the meritocracy is working very hard
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to improve the standard of living of his own people
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whereas the plutocracy is only interested in enhancing the benefits
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for the top 20%
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This is a competitive advantage for a meritocratic system off a plutocratic system
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And Americans should step back and reflect on this and ask themselves
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how did this plutocracy emerge in the USA?
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And there is a lot of intellectual dishonesty in America
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when it comes to discussing the plutocracy
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because the Americans believe in that
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you should call a spade a spade
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Right?
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You should call a spade a spade
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you should call a plutocracy a plutocracy
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But this would go against political interests of the politicians
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and therefore, no politician in America dare to suggest that America has become a plutocracy
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because in some ways
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it is the US congress that is responsible for the creation of a plutocracy

R B 8 R e BB B S IE A SRl B e A A

because the U.S. congress takes money from very wealthy people
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to shape policies that will benefit the very wealthy people

[F FRF A Y 5 A S < T SR A it

And so since the U.S. congress is part of the problem in the creation of plutocracy
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they are reluctant to discuss it clearly and openly
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And that's going to be a competitive disadvantage for the U.S.
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Can China surpass US?
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They always say that predictions about the future are very difficult
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And it's possible that China's economic growth may slow down dramatically
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And if China's economy
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for example
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close at 2 or 3% a year
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then it will not be able to overtake the U.S.
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because the U.S. can also grow at 2 or 3%
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So clearly for China to overtake the U.S.

FROR SR v [ AR 0 S



it has got to continue growing at 4 to 5 to 6 percent a year
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The question is whether or not you believe
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China can grow at 4 to 5%
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| actually believe that China can
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because they are still China is still educating
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hundreds of millions of people and raising the education levels
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and people with a higher education level
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with access to capital and other resources are able to be
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economically more productive
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And as they become more productive
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that per capita GNP will go up
N1 B AR SR A e BT

And if that per capita GNP goes up
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the total GNP will also go up
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It's important
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Therefore
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to ask the simple question
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can China's economy grow faster than the U.S.?
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And traditionally a country with a per capita income of only 1,0000 like China
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should have the ability to grow faster than a country like U.S.
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with a per capita income of over 6,0000
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De-dollarization
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| would say that I'm not comfortable with the term de-dollarization
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It is true that many countries are trying to reduce
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their dependence on the USD
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And this is an understandable trend among the countries in the world
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because they have seen that the U.S. government will use the USD
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as a weapon against you
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If you seem to violate some fundamental
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interests and concerns of the U.S.
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And of course
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the most extreme example of this took place when the U.S.
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together with this West
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European friends
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froze the assets of the Russian Central Bank

TR At AR 48 30 v SR BRAT A B P 55

Now that is actually in theory
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a violation of the sovereignty of Russia

I8 TR ER R AR T ERE R IR



because the Central Bank assets
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belong to the sovereign country of Russia
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But once the U.S. begins to seize the assets of other countries
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it is natural for other countries to say
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should | keep all my assets in the USD?
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What happens in the U.S. seizes my assets?
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And that's why there is a trend towards countries
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reducing their dependence on the USD
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But at the same time in practical terms
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there is no substitute for the USD in the global economic system
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So still even today
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even though countries are trying to sign trade contracts
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in other currencies like the RMB
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most of the trade in the world is still carried out in the USD
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But trade actually is not the big area
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but there's a huge amount of financial transactions that take place in the world
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and about 90% of financial transactions in the world
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still take place in the USD
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even after the China's economy becomes bigger than the U.S. economy
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let's say it happens within 10 years
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The dollar will still remain the global reserve currency
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for a long time to come
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And it would be difficult for the RMB to replace it
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unless China has allowed free flow of money in the capital accounts
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that's not going to happen soon
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So in view of this
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| don't see an immediate replacement for the USD
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But within 10 to 20 years
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if the U.S. continues to weaponize the USD
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then is possible that the role and influence of the USD will not disappear

AT E IR A eIk

but will diminish significantly
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China containment policy
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The U.S. denies that
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it is carrying out a containment policy against China
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But it's interesting that quite serious commentators inside America
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like Edward Luce of Financial Times
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Fareed Zakaria of Washington Post and CNN Max Boot
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and other commentators have all said that
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the U.S. is carrying out a containment policy against China
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And | think it's important for the U.S. to assess
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whether such a containment policy
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can succeed or not succeed
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| believe that unlike in the case of the Soviet Union
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where the containment policy succeeded
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because the Soviet Union hardly did any trade with the rest of the world
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But in the case of China
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since China trades more with the rest of the world than the U.S. does
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any effort to contain these Chinese trading relationships will fail
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because the rest of the world is benefiting a lot from its trade with China
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And that's why it would be wiser for the U.S.
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instead of going for a containment policy
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should try to work out a policy of having agreed multilateral rules
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for all great powers
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when they interact with the rest of the world
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For example in trading relationships
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in investment relationships

BARR

in financial relationships
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let's agree on a common set of rules that we work out

AT AT LAFEAR B 22 32 BERS A 173180 T

at the relevant multilateral bodies
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like the United Nations for example
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like the World Trade Organization or like IMF
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and so | think it's important therefore
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for the U.S. to consider the possibility that a wiser course
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than a containment policy
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would be a new different form of engagement policy
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but an engagement policy that takes place within multilateral fora
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agreeing on a set of rules that all the countries of the world
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including U.S. and China also agree on
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HK’s role
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| think Hong Kong has a very important role to play
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in terms of providing a different autonomous space for American companies
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to establish themselves before they begin investing in China
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The reason why it was very wise for Mr. Deng Xiaoping
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to propose one country two systems
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is that it provided a window into China
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that other companies could be comfortable with
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Now | know many Anglo-Saxon media writers say that
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“Oh HK has lost all its autonomy is now a part of China”
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That's not true
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HK in many respects
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still remains an autonomous entity and still has its own rule of law
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and still has its own financial center
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its own stock exchange so on and so forth
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So | think actually
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if American companies want to participate in and benefit from
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the growth of China
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it would be wiser for them to find ways and means of
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establishing themselves in HK and then
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using HK as the base from which they can then understand China
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and do business better in China
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China in Saudi-Iran deal
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| was very surprised that China decided to play mediator role
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in the Saudi Arabi-Iran deal
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And | was surprised because when | was a diplomat for 33 years
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from 1971 to 2004
¢ 1971 431 2004

I noticed that Chinese diplomats were very hesitant to
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carry out diplomatic initiatives
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and they were quite happy to leave it
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to the Americans and Europeans to do it instead
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It's a very positive sign that China is doing so
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And in fact
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| have launched something called the Asian Peace Program
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at the National University of Singapore
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In next month in the month of May will come out with an article
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praising China's role in the Iran-Saudi deal
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and suggesting the work and learn some lessons from China

SCEE M A B B B B2

on how to produce peace deals like that
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And | know that China will not be very
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very active in this field
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but | think the world would welcome more peacemakers
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rather than peace breakers in the world
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And China could possibly be one of the world's best peacemakers
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Asian countries’ role in global peace
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| believe that the 21st century will be the Asian century

FAF 21 HACHF & 2 SRR R AL

In fact
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| produced a book of essays which is available freely on the Internet
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And when the book was released the publisher
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German publisher expected 20,000 downloads of the book
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Instead
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there have been 2.9 million downloads of the book in a hundred and sixty countries
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The reason | mentioned that is that countries around the world
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are preparing for the Asian Century
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They know that the Asian century is coming
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because the Asian countries are growing faster
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than any other countries in the world
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But the only question is whether or not Asia will be
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whether or not the Asian century will be a peaceful century
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To help ensure that the Asian century will be a peaceful century.
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we have launched a very small initiative whereby we try to produce essays
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or podcast that
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provide suggestions on how to bring about peace in difficult areas within Asia
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And we hope that even though many of our suggestions may not be accepted immediately
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In due course if countries accept it
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it will lead to a safer more peaceful world
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For example
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the reason why a skirmish happened between Chinese and Indian soldiers
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at the Sino-Indian borders
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because they have to go and check what's happening at the border
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with their own eyes
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So we wrote an article saying
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instead of using our eyes
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why don't we plant sensors along the border
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and both sides can see through the sensors what is happening
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So technology can solve some problems too
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| believe that China and India have begun planting sensors
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We don't know whether it's because we suggested it
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but it's a positive development
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So we hope that if you come up with such concrete ideas
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that will help to prevent as conflicts
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skirmishes and save lives
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And at the end of the day
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the most important thing the world needs today is peace
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and we should work hard to establish peace in Asia also
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India’s rise
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It's very clear all the projections show that
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by the end of this century
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by 2100
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Indians population will be much bigger than China's population.
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And so by 2100
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it's clear that the Indians prospects of becoming the largest economy in the world
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will be much stronger because they'll have the world's largest population
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at the end of the century
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But | want to emphasize at the end of the century is still 80 years away
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And over the next 10, 20 years
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| predict that China's economy will be number one
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U.S. economy will be number two
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and Indians economy will be number three
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So it will take some time for India
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to catch up with both U.S. and China
7 ek b 5e BRI



Tenth anniversary of BRI
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I'm very optimistic that the Belt and Road Initiative
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will continue to succeed and do well
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because the world is at large
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is very keen to work with China to improve their infrastructure
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So many countries need new roads
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new bridges
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new train lines
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new hospitals
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China is the world's infrastructure superpower
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is building more infrastructure
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| think than the rest of the world combined
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So for example in China today
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| think has more miles of highspeed train network than
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any other than all the countries in the world combined
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So with that expertise that China has
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it is capable of sharing and exporting his expertise
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to the rest of the world
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And | think China will find that most countries in the world
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will join the BRI some will not India will not
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Australia will not Japan will not
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but still
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the countries are free to choose whether or not to join or not to join
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| believe more and more countries will want to join the Belt and Road Initiative
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because they want to get better infrastructure
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which will help to improve the lives of the people
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and improve the economic competitiveness of their countries too
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Words to young people

i S N

| would say | envy the young people of the world

LR FAM I ERERA

When | was born in Singapore in 1948
B TR AR R

Singapore was a poor developing country

WO — (8 255 1 P B

In fact because | came from a poor family

R 2B R H 5 X

we didn't have enough food

A A

When | went to school

(2E A nt ihiN R

| was put on a special feeding program

Pwo et 17— (ERF IR B R St

because | was technically undernourished

DR Ry i AR R EAR



when | went to my first 10, 12 years in my life

FERAMEABE AR

we had no flush started in our house

A FKBERIRFEA A

So | lived in third world conditions in Singapore

it UAAE SR i HO T 20 258

for the first 20 years of my life
FAEHT ISPV 58 =t A BB

As a result, that having experienced what poverty is like

DRLIE A6 TR O 2 559 PR v

| know how liberating it is to get out of poverty

WHIEREARE 5 A 2 /E R

You notice that among the young generation of the world in HK

BN R AT

in China

]

the number of young people suffering from poverty in China is

o B3 2 N ) SRR B R R



at an all-time low

JER S B A

So the fact that China has been able to escape from poverty

DRIE r 8 e 2R e e 2 VA

and provide opportunities to the young people

RS YN

is something that the young people should celebrate

R ) A O S 8

because the young people should remember that day to day

AP A AR MR RER

have opportunities that their parents and grandparents didn't have

REZIIEAT I — Lot ey ARRAR A SCREERAL AL B TR 1Y

So they should take advantage of these opportunities

it UAAhAP JEZES 1 A 4 g S h o

And | would say the best way to take advantage of the opportunities

WAy Bl IR

to engage the rest of the world as much as possible

M FT3E LB 6 25 7 A 20 1 B 5 Al b [ 7 A R



So | would encourage the young people of China to travel

PRIt SRR B ) AN 2 ik i

and see the rest of the world

ZEMFSMES

especially travel and see southeast Asia

Rl 25 P B RS AR

a China's immediate neighbor

RELEE

Because the success of Southeast Asia in managing a very diverse population

PR 2%y R R e AR B2 AR DT TS T Rl

provides lessons for the rest of the world

ARyt S E A A ERASACL A P

on how you can overcome difficult issues

Seftt T AL Ey

So if the young people in China are looking for inspiring stories

PRLE SR B R N DA 33 3R AT ]

of multi civilization or multicultural understanding



EF AL ES WAk YN WIS

they should go to Southeast Asia and become inspired

A AR 25 R P e LU AT — SR

China’s poverty alleviation

B TR U

| believe that there's no doubt that if you look

HAME MANEEH

at the top 20% of the population in America
P SE BT 20% A\ H

the top 20% of the population in America has seen a dramatic improvement

ZGER] B NS KT

in their standard of living
AT EERS

I'll give you one statistic

Hoa HBEREAT iR

In the year 1978
£ 1978 4E

the average salary of the CEO in America was 30 times



RBIE ST E T T &

the salary of a worker in the year 1978
JE R IEI T T 1 30 fi%

But by 2021
{H3] 2021 4F

the average salary of the CEO was 1,500 times bigger
HRERITE RS TE

than the average salary of the worker
e T IE B L2 T 1) 1500 £

So you can see how the top 20%

FTUMRAT AE B FERB] 15 E640 1T 209% 1) A\ ¥ A2 6 7K HE

have improved their lives dramatically in America

Wohs K R

But the bottom 50% have not seen any improvement at all

THJEJE 50% ) NARAEATE BT 568

They have seen their income stagnate

WO 7K HE 3 A5 i AN



and a Nobel Prize winner Angus Deaton is documented

ah HU BEE A58 24 30 « iR

all this in his book called the debts of despair
FEA FR) 2 o I R 155 YO0 PR 2 BE ) 55 7%

So clearly there's something has gone wrong there in terms

Pt AR BIER SCRR7E s 0l Rt A b

of the taking care of the common people in America

e T R

By contrast China has had the world's largest poverty alleviation program

HLLZ T B 75 AR R Kk A A

and over 800 million people have been rescued from absolute poverty in China

8 1E 2 NAfM 1 483 £ A

This obviously makes the people happy
SRS ) | RPN SR 2y 2

and gives them a sense of hopefulness for the future

4 N AR A TE I i 2

I actually think that the U.S. can also do the same
L RT3 B T LS ARl



can also improve the livelihood of his people

e A

Because the U.S. is still the world's richest country

PR R SR BT AR R T o A B

It has the resources to improve their lives of these people

EA B RARNE R

But it needs to develop a new social contract
(ENEEEE SN G T P

between the very wealthy and people at the bottom

SN — R A A

Because if they don't do so

PR R n RAB AN E Bk

if America remains a troubled society

SR & By e

then America is going to elect leaders like Donald Trump

FIOPEE 5 Bl MR 8 3% L 5 B TG A O AR N

And that will be a problem for the USA
B ANHI A 55 B 95



Taiwan Question

68 &

I think it's very sad that the leaders of Taiwan

WA TER R B A

have failed to educate their own population
WIRAREEE R s

on how dangerous the situation is going to be in Taiwan

V8 L R 950 S 2 B

Because as the US China contests accelerate over the next 20 years

DRl 2Bl AR 2 20 4 AP 5% 35 s A

for the reasons I've given in my book Has China Won?

WAL (B 75 ) IEAET WA VBB G EL MR

which | as | say
EAH

has been published in China too

AR AR T

In this there will be a game of chess

a2 g igE



They'll be play geopolitical chess
36 AT Hb AR B0 (1 T 2%

And in this game of geopolitical chess

Mg b BUa B R

Taiwan is a small pawn that could be easily sacrifice

£ — T DL 5 4 P AR )/ 5

So it's very important for the Taiwanese people to ensure that

SIS R R VNN &

they don't do something that will damage them

HERA AN E 2 Fot AR

And clearly
BR

if Taiwan declares independence

UUE bt S=KiiE. WA

this will lead to war because China cannot allow the secession

TR 5 R

of Taiwan from China

R &y P AN & fodF SIS B R



Therefore, it will be wiser for the Taiwanese leaders to tell the population.

PRl SE AR R R G ISR RN S R

independence is not an option

AN EAEAE M ST

And even if they declare independence

B A A1 A ey S

almost nobody will recognize it

WA IAT N E B R

Taiwan will become even more isolated than it is today

HRER €5 5K 515 AT S 4%

And therefore
At

the Taiwanese people should realize that they should find better ways

EEINN T T

of managing their relationship with China

A AP FEE R 2 5 i )5 2 i 2 S (5 ) ] £

And instead of getting engaged in a hostile relationship



A AR 1 B B R 3 ) 3

they should find ways and means of talking to China

AN B 2 e N TSCES B R

as you had with the cool one talks in Singapore

UG 5 BT I AT (A RS A

And also

Wi

as you had within the meeting between President Xi Jinping
B A AR R

and the then President Ma Ying-jeou in Singapore

AN T b T AF 5N FS S LR T IN SR BR AT 1) W v B R B S ek

So clearly

FIrA

if you're going to be a pawn in a geopolitical chessboard

AR SR AR AR EA T 25 (1 — (A

you have to be very
PRuhZ8



very careful

AR AR R

It was a mistake for example

BERA NI 1R i

for Taiwan to host a visit of the U.S. Speaker of the House of Representatives
B T 7 R B AGRRRR

Nancy Pelosi

Fa Ay s v i B

and even an American commentator Thomas Friedman on New York Times

HUE R R R IC « IRE2 A (RHAIREHRD)  LRThR,

said the visit was dangerous
18 I T 2 f i

reckless and irresponsible

BIHMARTAEN

But at the same time

(EFP

Taiwan welcomed her Taiwan shouldn't have welcomed her

BIEHIE A 1 i ERAEE R



because all she was not doing it

DRl Ry fim i Ph i 5

because she loved the Taiwanese people

AN DR 25 G o AT 2 5 RS

She was doing it for political grandstanding at home to enhance the status

T4 AEB N E0G P R DL R 4t for

because she knew she was going to lose her job as a Speaker

PR A i J3E H SRR AN DR

So why should the Taiwanese people endanger their own lives

BeAR it 6N RAH ZEEEE F A aiak

by hosting a politician who doesn't care for the people of Taiwan?

A BEARA R O 5 AR

And only once to Taiwan to enhance her own standing in the USA

FUREAE I 6 V8 2 7 et it A S I8 PO 3 5 ) R 2 WG

The danger of Taiwan is that they'll be used by politicians for their own purposes

GIEHERAET CIRE 2 BB A R EGE H 1

and the interests of the Taiwanese people will be sacrificed in the process

MAEE EIBFE T 58N R KRR & gt



So the Taiwanese people must be very come

PRl SN R AR 18 fREFELE

very shrewd and very brutally honest in

RN T 5% P SR BB U

understanding what is happening on the US-China front

LR R A AN &

and ensure that they don't get caught in the crossfire in any way

P AT 7 s N



